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Type A Type B

Direct Material ($) 750 560

Direct labor Cost ($) 90 40

Direct Labor Time (Hrs.) 8 4

Expected volume (Units) 25,000 200,000
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Activity Center Cost Driver Overhead Cost Units of Activity

for Activity(lB) Type A Type B

Purchasing Orders 420,000 2,000 4,000

Scarp reworks Orders 1,080,000 1,500 3,000

Testing Tests 2,250,000 20,000 55,000

Machine Related Hours 6,250,000 100,000 150,000

Total Overhead 10,000,000




