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6. (20 Marks) “Chalerm”- Mining engineer from YLK Potash mine in Laos PDR. He would

like to calculate the operating cost by the given data below.

Item ‘ Hovalue | 40 unit

® |n terms of Operation

Marginal Stripping Ratio 3:1 tonne per tonne
Mining Cost 300 Baht per tonne
Dressing Cost 455 Baht per tonne
Administration Cost 35% of (Mining + Dressing Cost)

® |n terms of Labor

Productivity 425 Tonne per employee-shift

Ratio of Labor : Operating Cost 0.35 -

Ratio of Owner : Operating Cost 0.30 =

Labor Cost 5,430 Baht per employee-shift

Welfare 125 Baht per employee-shift

Help Chalerm to determine...

1. Operating Cost (Mining + Dressing + Administration Cost)
2. Direct exploitation, including stripping
3. If the annual products are 25,000 tonnes. How many total operating cost

per annum.
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